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Critique and Analysis of Standardized Forms
of Banking Contracts in Terms of Contractual
Requirements from the Perspective of Islamic

Jurisprudence and Law
Mohammad Sadegh Khorsandi

Conventional banking operations are notaccepted in the Islamic economic
legal system due to the prohibition of usury (riba). Therefore,
Islamic jurists and legal scholars have proposed and expanded the i
use of specific contract structures (nominated contracts) to execute
banking operations. Between 2013 and 2015, the Money and Credit
Council of the Central Bank approved standardized forms of banking
contracts, requiring all banks and financial institutions to adopt these
forms in their financial and credit operations. This article aims to
assess the compliance of these forms with the jurisprudential and
legal requirements of the aforementioned nominated contracts and '
their obligations. The findings show that, while these standardized
forms have contributed to organizing banking operations, the lack i
of conformity with the jurisprudential and legal requirements of
these contracts has, in some cases, led to contractual flaws. The i
invalidity of the contract, usurious (riba-containing) transactions,
and the emergence of judicial complexities and challenges in
banking activities—which undermine speed and trust in economic
relations—are some of the undesirable outcomes of using these i
forms in banking operations. :
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